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HEDDEN CHONG LLP

CrarTERED PROFESSIONAL ACCOUNTANTS
(A PARTNERSHIP OF INCORPORATED PROFESSIONALS)
SINCE 1961

#104 - 3989 HENNING DRIVE
BURNABY, BC V5C 6P8
TELEPHONE: 604-320-5850
FACSIMILE: 604-291-1601

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To The Members of
Chinese Presbyterian Church

We have reviewed the accompanying financial statements of Chinese Presbyterian Church that comprise the
statement of financial position as at December 31, 2019 and the statements of changes in fund balances, operations,
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We
conducted our review in accordance with Canadian generally accepted standards for review engagements, which
require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements
is a limited assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the
evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed
in an audit conducted in accordance with Canadian generally accepted auditing standards. Accordingly, we do not
express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that these financial statements do
not present fairly, in all material respects, the financial position of Chinese Presbyterian Church as at
December 31, 2019, and the results of its operations and its cash flows for the year then ended in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations.

February 7, 2020 ﬁ

104 - 3989 Henning Drive, Burnaby, BC CHARTERED PROFESSIONAL ACCOUNTANTS
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CHINESE PRESBYTERIAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(UNAUDITED)

NATURE OF OPERATIONS

The Chinese Presbyterian Church (Church) is a member of the Presbyterian Church of Canada established in
Canada in 1875. The Church operates under the rules and regulations contained in The Book of Forms of the
Presbyterian Church in Canada as amended from time to time. The purpose of the Church is to provide a place

to hold worship services, and to provide ministries for women, men, youth and children, preschool and pastoral
care to those in need.

The Church is a registered charity under the Income Tax Act (Canada). As such, it may issue tax deductible
receipts for qualifying charitable donations. The Church is exempted from income taxes.

BASIS OF PRESENTATION
These financial statements have been prepared in accordance with Canadian Accounting Standards for Not-for-

Profit Organization.

SIGNIFICANT ACCOUNTING POLICIES

The Church follows accounting principles generally accepted in Canada in preparing its financial statements.
The significant accounting policies used are as follows:

FUND METHOD ACCOUNTING

The Church follows the restricted fund method of accounting to comply with the limitations and restrictions
placed on the Church's resources. Accordingly, resources are classified for accounting and financial reporting
purposes into funds. These funds are maintained in accordance with either the objectives specified by donors or
with directives issued of board of directors. Certain interfund transfers may be necessary to ensure the
appropriate allocation of respective funds. Transfers among funds are recorded in changes in fund balances.

For financial reporting purposes, the accounts have been classified into the followings funds:

Unrestricted Fund

The unrestricted fund is the Congregation Fund which accounts for funds that have come to the Church through
donations, bequests. It also reports the operating activities of the Church.

Restricted Funds

The Restricted Funds include funds that are externally or internally restricted. The board exercises
discretionary control over the investments of these funds through external investment fund managers.

Church Building Fund accounts for the net proceed from sale of the land and premises located at 6435 and
6459 Cambie Street, Vancouver, B.C.. This fund is designated to build a new church.

Church Development Fund accounts for the funds that have contributed to the church through donations and
specified by donors for building a new church.

The Endowment Fund accounts for donations and bequests reserved for specific purposes. The unexpended
income may be allocated to the Congregation Fund.
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CHINESE PRESBYTERIAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(UNAUDITED)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Restricted Funds (continued)

Other Internally Restricted Funds include Manse Fund, Ms. Jean Ip Fund, School Operating Fund, Mission
Fund, Senior Fund and Church Operation Fund. These funds are maintained for special purposes specified by
donors or board of directors. The Manse Fund accounts for the fund from sale of the Manse after paying off all
the related expenses. It is internally reserved for purchasing a new manse in the future, or the capital is reserved
to earn interest, of which the interest can be used for minister's living allowance. Any use of the manse fund
capital or access of the interest requires approval of the Presbytery.

FINANCIAL INSTRUMENTS

MEASUREMENT OF FINANCIAL INSTRUMENTS

The Church initially measures its financial assets and liabilities at fair value.

The Church subsequently measures all its financial assets and liabilities at amortized cost, except for
investments in equity instruments that are quoted in an active market, which are measured at fair value.
Changes in fair value are recognized in net income.

Financial assets measured at amortized cost include cash, accounts receivable, and notes receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

The Church's financial assets measured at fair value include short-term investments.

IMPAIRMENT

Financial assets measured at cost are tested for impairment when there are indicators of impairment. The
amount of the write-down is recognized in net income. The previously recognized impairment loss may be
reversed to the extent of the improvement, directly or by adjusting the allowance account, provided it is no
greater than the amount that would have been reported at the date of the reversal had the impairment not been
recognized previously. The amount of the reversal is recognized in net income.

TRANSACTION COSTS

The Church recognizes its transaction costs in net income in the period incurred. However, financial
instruments that will not be subsequently measured at fair value are adjusted by the transaction costs that are
directly attributable to their origination, issuance or assumption.

SHORT-TERM INVESTMENTS

Short-term investments, consisting of short term notes, fixed income funds and money market funds, are
measured at fair value. Changes in fair value are recognized in net income in the period incurred.

16



CHINESE PRESBYTERIAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(UNAUDITED)

SIGNIFICANT ACCOUNTING POLICIES (continued)

CAPITAL ASSETS

Capital assets are recorded at cost with depreciation and amortization provided as follows:
Rate Method

Buildings 30 years Straight-line

Furniture and equipment 15 years Straight-line

In the year of acquisition only one-half the normal rate is applied.
REVENUE RECOGNITION

Revenue from contributions, donations, sales and service transactions are recognized as revenue in Restricted
or Unrestricted Funds when they are received or receivable and the requirements as to performance are
satisfied, provided that at the time of performance ultimate collection is reasonably assured. Interest income is
recognized on a time proportion basis. Rental income is recognized when collection is reasonably assured.

INTERFUND TRANSFERS

Interfund transfers include amounts transferred as directed by fund advisers, or as approved by the board and or
Presbytery.

MEASUREMENT UNCERTAINTY

The preparation of financial statements, in accordance with Canadian generally accepted accounting principles,
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting

period. These estimates are reviewed periodically and as adjustments become necessary, they are reported in
earnings in the period in which they became known.

NOTES RECEIVABLE

The Church advanced $7,000 to a former youth minister for his education. The advances bear interest at 4% per
annum. The youth minister filed for bankruptcy in May 2019 and repayment was stopped after June 2019. The
notes receivable balance of $4,798 was written off to minister's office expenses.

RESTRICTED INVESTMENT

The restricted investment is cash held in a savings account which is restricted and pledged by the Church
against an irrevocable letter of credit issued to City of Vancouver. The letter of credit is required prior to the
issuance of Development permit for building a new church.

PROPERTY UNDER CONSTRUCTION

Property under construction includes all expenditures incurred in connection with building a new church.
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CHINESE PRESBYTERIAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(UNAUDITED)

CAPITAL ASSETS
ACCUMULATED NET BOOK VALUE
COST AMORTIZATION 2019 2018
3 $ $ $

Land 209,803 - 209,803 209,803
Buildings 597,970 428,549 169,421 189,354
Furniture and equipment 244,962 244,962 - -

1,052,735 673,511 379,224 399,157
— e ———————— =

FINANCIAL INSTRUMENT RISKS AND CONCENTRATION OF RISK

The Church may expose risks through its financial instruments. The following provides analysis on the Church's
risk exposure and concentration at the reporting date:

Credit risk:

Credit risk is the risk that a third party to a financial instrument might fail to meet its obligations under the
terms of the financial instrument. The Church's accounts receivable are interest receivable. It is the
management's opinion that the Church does not expose to significant credit risk.

Liquidity risk:

Liquidity risk is the risk that the Church will encounter difficulty in meeting financial obligations as they come
due. As at the balance sheet date, the Church has sufficient cash to settle its current liabilities. Hence, the
Church does not face liquidity risk.

Currency risk:

Currency risk results from exchange rate fluctuations and the volatility of these rates. All the Church's
transactions are denominated in home currency and hence it does not expose to any currency risk.

Interest rate risk:

The Church does not carry any interest bearing financial instruments with floating interest rates. It does not
expose to interest rate risk.
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CHINESE PRESBYTERIAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

(UNAUDITED)

10.

PROGRAM RECEIPTS

The Church is involved in education and with receipts and expenses as follows:

2019 2018
$ $
Program receipts 214,251 232,371
Program expenses 193,444 219,580
20,807 12,791
NET INCOME FROM PROPERTIES
The revenue generated and the expenses incurred from rental properties are as follows:
2019 2018
8 8
Revenue - 58,173
Expenses - 40,585
- 17,588
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Chinese Presbyterian Church &4 £ % ¢
2020 Budget P &

Actual
1/1/2019-

12/31/2019 2020 2019
REVENUE 9z »
GENERAL RECEIPTS — 494z »
Envelope Offering 200,860.95 190,000.00 180,000.00
Loose Offering 6,526.57 5,000.00 5,000.00
General Receipts-Total .47 207,387.52 195,000.00 185,000.00
Designated Receipts 4p 2z »
Designated Offering 0.00 0.00 0.00
Designated New Church Building 260,500.00 0.00 0.00
Special Offering 1,121.90 0.00 0.00
Designated Receipts-Total #%F 261,621.90 0.00 0.00
PROGRAM RECEIPTS # %)z »
Summer Conference 1,700.00 3,000.00 2,500.00
Flowers & Bulletins 1,020.00 1,000.00 1,500.00
Vacation Bible School 0.00 0.00 0.00
Mission 2,510.00 3,400.00 2,500.00
Lighthouse 1,622.75 1,500.00 2,000.00
Program Receipts-Total 3¢ 6.852.75 8,900.00 8,500.00
EDUCATION RECEIPTS % ¥ &t »
Nursery School Fees 122,930.99 104,000.00 140,000.00
Chinese School Fees 91,319.76 85,000.00 90,000.00
Education Receipts - Total $4% 214,250.75 189,000.00 230,000.00
OTHER RECEIPTS # # qz »
Funds Interest 5,617.22 3,000.00 0.00
Manse Fund Interest 9,5657.83 10,000.00 0.00
Other Interest and Investments 19,226.34 12,000.00 500.00
Other Receipts - Total .47 34,401.39 25,000.00 500.00
TOTAL REVENUE 34 » 724,514.31 417,900.00 424,000.00

20




EXPENSE % * % &}

MINISTER'S OFFICE EXPENSES #%2 %

Office Staff - Wages 14,278.40 15,500.00 14,000.00
Office Staff - El 435.91 450.00 380.00
Office Staff - CPP 822.21 850.00 620.00
Office Staff - WCB 16.18 20.00 25.00
Total Office Staff Remuneration 15,552.70 16,820.00 15,025.00
Stipends 56,676.00 58,000.00 57,000.00
Housing Allowance 22,800.00 22,800.00 22,800.00
Minister's -El 1,054.13 1,200.00 1,800.00
Minister's - CPP 2,194.35 2,200.00 2,600.00
Minister's - WCB 68.00 60.00 100.00
Minister's - Benefits 22,525.82 24,000.00 23,000.00
Minister's Manse - Utilities 2,577.09 2,500.00 2,100.00
Minister's Manse - Telephone 1,937.21 1,900.00 1,100.00
Total Minister's Remuneration 109,832.60 112,660.00 110,500.00
Continuing Education 0.00 0.00 0.00
Special Resource Material 934.78 1,000.00 1,300.00
Pulpit Supplies 4,670.00 10,000.00 6,000.00
Minister's Office Total 4% 130,990.08 140,480.00 132,825.00

CHURCH PROGRAMS ¥ ¢ ##

Christian Education & Rentals 9,599.89 10,000.00 34,750.00
Congregational Life 3,783.17 3,800.00 1,000.00
Music Ministry 481.00 600.00 1,000.00
Flowers and Benevolence 294.74 400.00 1,500.00
Mandarin Bible Study 1,380.19 500.00 2,500.00
Mandarin Ministry with VTPC 0.00 10,000.00 0.00
Summer Conference 1,417.56 3,000.00 3,000.00
Church Programs - Total 347 16,956.55 28,300.00 43,750.00

MISSIONS £ &

Presbytery, Camp Douglas 7,292.00 7,500.00 10,000.00
Presbyterians Sharing 20,000.00 20,000.00 20,000.00
CPC Missions 2,100.00 10,000.00 2,500.00
Lighthouse 1,500.00 1,500.00 2,000.00
Missions- Total %.4f 30,892.00 39,000.00 34,500.00

EDUCATION # 7+

Nursery School - Salaries 64,543.21 52,000.00 80,000.00
Nursery School - El 1,348.54 1,200.00 2,000.00
Nursery School - CPP 2,951.92 2,500.00 3,600.00
Nursery School - WCB 619.34 500.00 750.00
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Nursery School - Benefits

Total Nursery School Remuneration
Chinese School - Salaries

Chinese School - El

Chinese School - CPP

Chinese School - WCB

Total Chinese School Remuneration
Chinese School Supplies&Services
Insurance

Nursery School Supplies&Services
Rent

Telephone

Utilities

Janitor- Wages

Janitor - El

Janitor - CPP

Janitor - WCB

Janitor - Benefits

Total Janitor Remuneration

Janitorial Supplies & Services
Education - Total 3¢

0.00

69,463.01
79,060.00
1,606.49
1,570.57
751.06

82,988.12

4,886.88

1,054.00

2,669.88

11,550.00

1,046.22

2,741.20
15,466.12
350.81
524.14
52.33
333.81

16,727.21

317.57

193,444.09

BUILDING, GROUNDS & OTHER % & ~ 2 3 2 H ¢

Advertising

Bank Charges & Interest
GST

Insurance

Legal & Accounting
Office Supplies

Printing & Mimeographing
Property Taxes

Repairs & Maintenance
Telephone

Transition Costs

Utilities

Janitor - Wages

Janitor - El

Janitor - CPP

Janitor - WCB

Janitor - Benefits

Total Janitor Remuneration

Amortization

Building, Grounds & Other - Total % %f

670.00

1,445.52

12,977.50

11,753.00

19,044.33

2,213.58

2,049.87

479.00

6,417.08

1,893.05

2,501.10

8,073.57
4,216.12
76.74
266.18
4.72
85.82

4,649.58

19,933.00
94,100.18
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0.00

56,200.00
73,000.00
1,600.00
1,900.00
300.00

76,800.00

5,200.00

1,000.00

2,700.00

29,000.00

1,600.00

0.00
14,000.00
310.00
460.00
50.00
0.00

14,820.00

400.00

187,720.00

0.00

1,500.00

5,000.00

12,000.00

15,000.00

2,500.00

2,100.00

500.00

5,000.00

1,800.00

0.00

6,000.00
0.00
0.00
0.00
0.00
0.00

0.00

0.00

51,400.00

600.00

86,950.00
84,000.00
1,900.00
1,500.00
1,000.00

88,400.00

4,000.00

1,500.00

3,500.00

3,200.00

1,000.00

4,000.00

1,875.00 0.00
50.00
90.00
10.00
350.00

2,375.00

20,000.00

214,925.00

700.00

1,300.00

2,500.00

12,000.00

10,000.00

3,000.00

2,000.00

1,000.00

5,000.00

1,400.00

0.00

5,000.00
625.00
20.00
40.00
2.00
120.00

807.00

0.00

44,707.00




Designated Funds 33 2 & &

Designated Church Development 260,500.00 0.00 0.00
Other Designated Transfers -521.11 0.00 0.00
Endowment Fund Transfers 0.00 0.00 -1,000.00
Manse Fund Transfers 0.00 0.00 -10,000.00
Designated Operating Fund 0.00 0.00 -35,707.00
Designated New Church Building 0.00 -29,000.00 0.00
Designated Funds — Total %37 259,978.89 -29,000.00 -46,707.00
TOTAL EXPENSE 2 & 726,361.79 417,900.00 424,000.00
NET INCOME iz » -1,847.48 0.00 0.00
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SESSION (¥ 3% € ) 2019

MODERATOR & SENIOR MINISTER i T 3xE# :
(1996) The Rev. Dr. Morgan Wong, BA, BTh, MDiv., DMin. (3 7 B #2FF )

CLERK ¥ € % o
(2008) Adrian Wong (§ = 4% )

ELDERS & - :

2018 - Nelson Chan (P& i i) BillyLo (g :F)
2009 - George Sze (2 32 4F)

2004 - Remy Fu-Tam (&8 % =) DianaWong (§ 4% % )
2000 - Victor Ling  (#R£ & ) Adrian Wong (& = 4%)
1993 - Garland Chow ( % %8 )

1985 - John Con (B 9%) Timothy Tam (3 i=4%, )

*Inactive : Ken Shuen (74 ®]4##) Tony Tsang (% ~ 2 )  Gordon Lowe (¥] %2 )

Representatives to Presbytery: F 3% ﬁ &

Minister - Rev. Dr. Morgan Wong (% & B $<fF )
Representative Elder - Adrian Wong (£ =248)
Alternate Elder - George Sze (2 B4F)

Presbytery Committee Reps: %3k € % B € % :
Mission/Ministry - Rev. Morgan Wong (3 #¢ B #<FF )
PWD & Services - Ken Shuen (35 )
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COMMITTEES/TEAM (-] 42): (Minister is an ex-officio members on all committees)

Our deepest appreciation to all those volunteers who generously gave of their time and talents in
serving on the various church committees and ministries including the following:

English Music Ministry, Youth Orchestra, Chinese Music Ministry, Awana, Youth Group, Ezra,
Garden Club, History Committee, Leading with Care, Mandarin Fellowship-Alpha, Missions
Committee, Pastoral Care Team, Prayer & Share, Offering/Accounting Teams, Personnel
Committee, Summer Conference, New Horizon/Senior’s Program, Family Fellowship, Westside
Fellowship, Web Design, Audio Video Team, Hospitality-Refreshment Teams, Communion
Preparation Team, Chinese Bible Study, Sunday School, Preschool, Chinese School, Vacation Bible
School, Property Development Task Force, Fund Raising Committee, Worship Ministry (including
all who participated in the worship services whether as speakers, interpreters, worship and prayer
leaders, musicians, singers, ushers, greeters, and those who provided the weekly floral arrangements
and bulletins.

TERM OFFICERS — 2019
(The following congregational members served term appointments during 2019)

TRUSTEES (K¢ # ¥ 7322 )
- Elected during the 2019 AGM to serve a one year term ending at the AGM in 2020.

(* All church real estate are held in trust by the Trustees, and all legal documents concerning the
purchase, the encumbrance, or sale of church real estate are to be signed by a majority of at least
3 of the 5 Trustees to be valid.)

Billy Lo (p2m)
SusieYuen (B B %)
Ken Shuen (34K 4&)
Adrian Wong (% = 4%)
AlexWong  (§ = &)
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BOARD OF MANAGERS (#3734 f € ): Serve various terms.

Derek Dewald - Chair (A R)
Linda Sze -Treasurer (e FE£2R)(PR)
Elder Nelson Chan (r ‘/f’? L)
Andrew Wong (§ AHL)
Trong Phu (FE2)
Daniel Lai (%A ®R)

Elder Garland Chow (& J#) - Session Liaison Representative* (¥ 3% € ™~ % )

*(As Elder Chow will be taking a leave of absence from his duties at CPC in the year 2020, Elder
Nelson Chan will be the Session Liaison Representative during his absence.)

OFFERING-DATA ENTRY ACCOUNTING TEAM-BANK DEPOSIT (B4 32| )

Linda Sze (% % # &) - Treasurer (# € B4 57)

Marleen Wong (5 %‘_ 28 Glady Kwan (1§ i % &)
Alice Wong (F4#%h) Eliza Lo (g% %)
Francine Shuen (3% & |2) Garland Chow (% 5Ji)
Holly Siu (&3 B4) Derek Dewald

Yee Louis (2 #R%sE) AdrianWong (% = 4%)

*hhkhkkhkhkhkAhhkhkkhhkhkkhhhkrhhhkkhhhkkhhhkhhhkkhhhkhhhkhhhkhkkhhkhkkhhkhkhhkhkkihhkhkkhhhkkhhhkkihhkkhhhkkhhhkkhhhkkhihkkhihkiiikk

EDUCATION ADVISORS TO SESSION - 3 ¥ AE B :
BOARD OF EDUCATION: Chair-Dr.Remy FuTam (&L F : FH & % =)

1. SUNDAY SCHOOL PRINCIPAL: Linda Con (LPERE " HEEE)
2. PRESCHOOL SUPERVISOR: Samantha Chan (#$2Fiixz M4 T)
3. CHINESE SCHOOL PRINCIPAL: Karen Loo (¢ BrE 293

4. VACATION BIBLE SCHOOL DIRECTOR: LelaLing (2 #f 8513 i : $hILi%)

CHURCH SECRETARY - & ¢ #43 : Esther Wong (F f§ & # 4 4% )

CHURCH CUSTODIAN - ¥ € 34,3%: Anderson Hao Zhen (§%/% )
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MEMBERS AND FRIENDS: (§ B 2 € %)

Members on the Roll as of December 31, 2019
€R -2019# 12" 31 p (119 + 2 + 1- 5) = Total 117

Added to Communion Roll since 2019

A. By Baptism of Adults - = X 348 : ( +2)
1. SIU MEI CHAN (M)
2. SONNY WAN (R#EE)

Confirmation - 1% : ( 0)

B. By Baptism of Children/Infants - %% ¥23%&48: ( 0 )

C. Transferin-iE € : (1)
1. MONITALILINGOI (2 #%% € )

D. Removed from Roll in 2019 - ¢ % & #]
By action of Session ¥ % B ed-%_ (0)
By death 3 (-5)
By transfer out & ¢ (0)

IN MEMORIAM 2019 - H- 4, -
Members- € % : (-5)

1. JEFFREY LI (F% %)

2. HOR FAN MA (B¥ ™)

3. YORK LO (%i%)

4. DOROTHY LEE (F 3% %)

5. KWOKYINGWOO (# F#®)
Adherents - P} %/ € ®:( 0 )
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ATTENDANCE in 2019:
Average Attendance at OCM Services & < ¥ LT 54 #c @ 42

Average Attendance at Chinese Services ¥ ~ ¥ L' 354 #c © 59
Approx. Total average combined Attendance per week -+ i¥ L 35 4 #c : 101
Average Attendance at the Combined Services (4 times in 2019) B & 4TI ¥5 4 #ic © 126
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